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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* t * * * 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED 
GAS ADJUSTMENT FILING OF 
MOUNTAIN UTILITIES, INC. 

1 
1 CASE NO. 8425-5 
) 

O R D E R  

On J u l y  6, 1982, t h e  Commiss ion  i s s u e d  its Order i n  Case 

N o .  8 4 2 5  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and p r o v i d i n g  

u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  r a t e s  

when t h e  wholesale cost of g a s  is i n c r e a s e d  o r  decreased or  a 

r e f u n d  is r e c e i v e d .  

On November 25, 1985, M o u n t a i n  U t i l i t i e s ,  I n c . ,  

( " M o u n t a i n " )  n o t i f i e d  the Commiss ion  t h a t  i t s  wholesale cost of 

gas would be decreased b y  i ts  s u p p l i e r ,  K e n t u c k y  W e s t  V i r g i n i a  Gas 

Company ( " K e n t u c k y  W e s t " )  I e f f e c t i v e  November I, 1985, a n d  

s u b m i t t e d  w i t h  i t s  n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  compliance w i t h  

its purchased gas a d j u s t m e n t  c lause o n  f i l e  with t h i s  Commiss ion .  

Moun ta in  aloo rece ived  a decraanc? from K e n t u c k y  West affective 

September 1, 1985, for  w h i c h  M o u n t a i n  d i d  n o t  f i l e .  

After r e v i e w i n g  t h e  record f i l e d  i n  this case and b e i n g  

advised, t h e  Commission is of t h e  o p i n i o n  and f i n d s  t h a t :  



(1) M o u n t a i n ' s  notice of November 2 5 ,  1985, set  o u t  certain 

r e v i s i o n s  i n  rates w h i c h  M o u n t a i n  proposed t o  place i n t o  e f f e c t ,  

s a id  rates b e i n g  d e s i g n e d  to  pass o n  t h e  w h o l e s a l e  decrease i n  gas 

cost  f r o m  i ts s u p p l i e r  i n  t h e  amount  of $51,475 or  89.14 cents  per 

Dth.  

( 2 )  K e n t u c k y  W e s t  f i l e d  a n  a p p l i c a t i o n  for decreased rates 

to  become effective November 1, 1 9 8 5 ,  w i t h  t h e  Federal Energy 

R e g u l a t o r y  Commiss ion  ("FERC"), 

( 3 )  K e n t u c k y  West also f i l e d  w i t h  FERC a n  a p p l i c a t i o n  for  

decreased r a t e s  t o  be e f f e c t i v e  September 1, 1985 .  

( 4 )  M o u n t a i n  s h o u l d  h a v e  f i l e d  a n  a p p l i c a t i o n  to  pass a l o n g  

t h e  d e c r e a s e  f rom its s u p p l i e r  t o  i ts  c u s t o m e r s  e f f e c t i v e  

September I, 1985. M o u n t a i n  s h o u l d  f i l e  w i t h  t h i s  Commiss ion  t h e  

excess r e v e n u e s  collected f rom September I ,  1985, t o  November 1, 

1985, as a result  of its f a i l u r e  to  pass a l o n g  its decrease from 

K e n t u c k y  West, along with a p l a n  t o  r e f u n d  the excess r e v e n u e s  t o  

its c u s t o m e r s .  

( 5 )  M o u n t a i n ' s  a d j u s t m e n t  i n  ra tes  u n d e r  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  Commiss ion  i n  its Order i n  

C a s e  N o .  8 4 2 5  dated July 6 ,  1982, is f a i r ,  j u s t  and  r e a s o n a b l e  and  

i n  t h e  p u b l i c  i n t e r e s t .  

I T  I S  THEREFORE ORDERED t h a t  t h e  r a t e s  i n  Append ix  A t o  

t h i s  Order  be a n d  t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas 

supp l i ed  o n  a n d  a f te r  September I, 1985. 

I T  IS FURTHER ORDERED t h a t  t h e  rates in Append ix  B to t h i s  

O r d e r  be a n d  they h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas 

s u p p l i e d  o n  a n d  a f t e r  November 1, 1985. 
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I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  d a t e  of 

t h i s  O r d e r  M o u n t a i n  s h a l l  report  t o  the  Commission a n y  e x c e s s  

r e v e n u e s  collected d u r i n g  the p e r i o d  from September 1, 1 9 8 5 ,  t o  

November 1, 1985, and from November 1, 1985, to t h e  d a t e  the 

p r o p o s e d  rates are i m p l e m e n t e d ,  a l o n g  with a p l a n  to refund any 

e x c e s s  c o l l e c t i o n s .  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  da te  of 

t h i s  O r d e r  Mountain shall f i l e  w i t h  t h i s  Commission i ts r e v i s e d  

t a r i f f s  s e t t i n g  out t h e  rates a u t h o r i z e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  6th day of Decanber, 1985. 

P U B L I C  SERVICE COMMISSION 

I 

ATTEST: 

_I_ Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 8425-5  DATED 12/6/85 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for t h e  

c u s t o m e r s  served by Mountain U t i l i t i e s ,  Inc. A l l  o t h e r  rates and 

charges not s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  remain  t h e  same a s  

t h o s e  i n  e f fect  under a u t h o r i t y  of t h i s  Commission prior to t h e  

e f f e c t i v e  d a t e  of this Order.  

RATES: Monthly 

First 1 H c f  
AI1 Over 1 M c f  

$6.8351 per Mcf 
6 .06  per M c f  

The base rate  for t h e  f u t u r e  application of t h e  p u r c h a s e d  gas 
a d j u s t m e n t  c l a u s e  of Mountain U t i l i t i e s ,  I n c . ,  s h a l l  be: 

Commodity 

Kentucky W e s t  V i r g i n i a  Gas Company $3.0327/Dth* 

* I n c l u d i n g  Gas R e s e a r c h  I n s t i t u t e  Funding Charge of $ 0 . 0 1 2 5  per 
Dth. 
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APPENDIX 5 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 8425-5 DATED 12/6/85 

The following rates and charges are p r e s c r i b e d  for t h e  

customers s e r v e d  by Mountain U t i l i t i e s ,  I n c .  All o t h e r  rates and 

c h a r g e s  not s p e c i f i c a l l y  ment ioned  herein shall remain t h e  same a s  

t h o s e  i n  effect  under a u t h o r i t y  of this Commission prior to  t h e  

e f f e c t i v e  d a t e  of t h i s  Order. 

RATES: Monthly  

First 1 Wcf 
A l l  Over 1 Mcf 

$6 .7242  per Mcf 
5.9492 per Mcf 

The base rate for t h e  f u t u r e  application of t h e  purchased  gas 
a d j u s t m e n t  clause of Mountain Utilities, Inc., shall be: 

Commodity 

Kentucky W e s t  V i r g i n i a  Gas Company $2.9496/Dth* 

*Including Gas Research  I n s t i t u t e  Funding Charge of $ 0 . 0 1 2 5  per 
Dth. 


